MCIS CNS NPT BRIEFING BOOK 2009 EDITION

Q - Documents Relating to Iran (Islamic Republic of)
[Ediitorial Note: Earlier documents of relevance can be downloaded from
http://www.mcis.soton.ac.uk/publications/briefingbook2008.html

Statement on the Implementation of the NPT
Safeguards Agreement in the Islamic Republic
of Iran by the IAEA Director General Mohamed

ElBaradei

[Excerpts reproduced from the Introductory Statement to
the Board of Governors; Vienna, 6 March 2006]

[....](eds.)
Implementation of Safeguards in the Islamic Republic of Iran

The report on the implementation of the NPT Safeguards
Agreement in the Islamic Republic of Iran is before you. As you are
aware, the Agency over the last three years has been conducting
intensive investigations of Iran’s nuclear programme with a view to
providing assurances about the peaceful nature of that
programme.

During these investigations, the Agency has not seen indications of
diversion of nuclear material to nuclear weapons or other nuclear
explosive devices. Regrettably, however, after three years of
intensive verification, there remain uncertainties with regard to both
the scope and the nature of Iran’s nuclear programme. As |
mentioned in my report, this is a matter of concern that continues to
give rise to questions about the past and current direction of Iran’s
nuclear programme.

For confidence to be built in the peaceful nature of Iran's
programme, lran should do its utmost to provide maximum
transparency and build confidence. Only through clarification of all
questions relevant to Iran’s past programme and through
confidence building measures can confidence about Iran’s current
nuclear activities be restored. This is clearly in the interest both of
Iran and of the international community.

[...] (eds.)

programme and to resolve outstanding questions, and underlines,
in this regard, the particular importance of re-establishing full and
sustained suspension of all enrichment-related and reprocessing
activities, including research and development, to be verified by the
IAEA.

“The Security Council expresses the conviction that such
suspension and full, verified Iranian compliance with the
requirements set out by the IAEA Board of Governors would
contribute to a diplomatic, negotiated solution that guarantees
Iran’s nuclear programme is for exclusively peaceful purposes, and
underlines the willingness of the international community to work
positively for such a solution, which will also benefit nuclear non-
proliferation elsewhere.

“The Security Council strongly supports the role of the IAEA Board
of Governors and commends and encourages the Director
General of the IAEA and its secretariat for their ongoing
professional and impartial efforts to resolve outstanding issues in
Iran, and underlines the necessity of the IAEA continuing its work
to clarify all outstanding issues relating to Iran’s nuclear
programme.

“The Security Council requests in 30 days a report from the
Director General of the IAEA on the process of Iranian compliance
with the steps required by the IAEA Board, to the IAEA Board of
Governors and in parallel to the Security Council for its
consideration.”

Implementation of the NPT Safeguards
Agreement in the Islamic Republic of Iran

[Reproduced from Report by the Director General
GOV/2006/27, 28 April 2006]

Statement by the President of the Security
Council

[Reproduced from S/PRST/2006/15; New York,
29 March 2006]

At the 5403 meeting of the Security Council, held in 29 March
2006, in connection with the Council’s consideration of the item
entitled “Non-proliferation”, the President of the Security Council
made the following statement on behalf of the Council:

“The Security Council reaffirms its commitment to the Treaty on
the Non Proliferation of Nuclear Weapons and recalls the right of
States Party, in conformity with articles | and Il of that Treaty, to
develop research, production and use of nuclear energy for
peaceful purposes without discrimination.

“The Security Council notes with serious concern the many IAEA
reports and resolutions related to Iran’s nuclear programme,
reported to it by the IAEA Director General, including the February
IAEA Board resolution (GOV/2006/14).

“The Security Council also notes with serious concern that the
Director General’s report of 27 February 2006 (GOV/2006/15) lists
a number of outstanding issues and concerns, including topics
which could have a military nuclear dimension, and that the IAEA is
unable to conclude that there are no undeclared nuclear materials
or activities in Iran.

“The Security Council notes with serious concern Iran’s decision to
resume enrichment-related activities, including research and
development, and to suspend cooperation with the IAEA under the
Additional Protocol.

“The Security Council calls upon Iran to take the steps required by
the IAEA Board of Governors, notably in the first operative
paragraph of its resolution GOV/2006/14, which are essential to
build confidence in the exclusively peaceful purpose of its nuclear

[Editorial note: Footnotes not included]

1. On 4 February 2006, the Board of Governors adopted a
resolution (GOV/2006/14) in paragraph 1 of which it, inter alia,
underlined that outstanding questions concerning the
implementation of the NPT Safeguards Agreement in the Islamic
Republic of Iran (Iran) could best be resolved and confidence built
in the exclusively peaceful nature of Iran’s nuclear programme by
Iran responding positively to the Board's calls for confidence
building measures. In this context, the Board deemed it necessary
for Iran to:

e re-establish full and sustained suspension of all enrichment
related and reprocessing activities, including research and
development, to be verified by the Agency;

e reconsider the construction of a research reactor moderated
by heavy water;

e ratify promptly and implement in full the Additional Protocol;

e pending ratification, continue to act in accordance with the
provisions of the Additional Protocol which Iran signed on 18
December 2003;

e implement transparency measures, as requested by the
Director General, including in GOV/2005/67, which extend
beyond the formal requirements of the Safeguards Agreement
and Additional Protocol, and include such access to
individuals, documentation relating to procurement, dual use
equipment, certain military-owned workshops and research
and development as the Agency may request in support of its
ongoing investigations.

2. In paragraph 2 of that resolution, the Board requested the
Director General to report to the United Nations Security Council
that the steps set out in paragraph 1 of the resolution were required
of Iran by the Board and to report to the Security Council all IAEA
reports and resolutions, as adopted, relating to this issue. In
paragraph 8 of GOV/2006/14, the Board also requested the
Director General to report on the implementation of that resolution,
and previous resolutions, to the next regular session of the Board,
for its consideration, and immediately thereafter to convey, together
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with any resolution from the March Board, that report to the
Security Council.

3. Following receipt by the Security Council of the Director
General's report (GOV/2006/15), the President of the Security
Council made a statement on behalf of the Council (reproduced in
GOV/INF/2006/7) in which the Council, inter alia, called upon Iran
to take the steps required by the Board of Governors, notably in the
first operative paragraph of its resolution GOV/2006/14, which are
essential to build confidence in the exclusively peaceful purpose of
its nuclear programme and to resolve outstanding questions, and
underlined, in this regard, the particular importance of re-
establishing full and sustained suspension of all enrichment related
and reprocessing activities, including research and development,
to be verified by the Agency. The Security Council requested in 30
days a report from the Director General on the process of Iranian
compliance with the steps required by the Board of Governors, to
the Board and in parallel to the Security Council for its
consideration.

4. This report is being submitted to the Board and in parallel to
the Security Council. It provides an update on the developments
that have taken place since March 2006 in the implementation of
Iran’s Safeguards Agreement, on the Agency’s verification of Iran’s
implementation of the confidence building measures requested by
the Board of Governors, and on the Agency’s overall assessment
in connection with the implementation of Iran’s Safeguards
Agreement.

[Eds...]
B. Current overall assessment

33. All the nuclear material declared by Iran to the Agency is
accounted for. Apart from the small quantities previously reported
to the Board, the Agency has found no other undeclared nuclear
material in Iran. However, gaps remain in the Agency’s knowledge
with respect to the scope and content of Iran’s centrifuge
programme. Because of this, and other gaps in the Agency’s
knowledge, including the role of the military in Iran’s nuclear
programme, the Agency is unable to make progress in its efforts to
provide assurance about the absence of undeclared nuclear
material and activities in Iran.

34. After more than three years of Agency efforts to seek clarity
about all aspects of Iran’s nuclear programme, the existing gaps in
knowledge continue to be a matter of concern. Any progress in that
regard requires full transparency and active cooperation by Iran —
transparency that goes beyond the measures prescribed in the
Safeguards Agreement and Additional Protocol — if the Agency is
to be able to understand fully the twenty years of undeclared
nuclear activities by Iran. Iran continues to facilitate the
implementation of the Safeguards Agreement and had, until
February 2006, acted on a voluntary basis as if the Additional
Protocol were in force. Until February 2006, Iran had also agreed
to some transparency measures requested by the Agency,
including access to certain military sites. Additional transparency
measures, including access to documentation, dual use equipment
and relevant individuals, are, however, still needed for the Agency
to be able to verify the scope and nature of Iran’s enrichment
programme, the purpose and use of the dual use equipment and
materials purchased by the PHRC, and the alleged studies which
could have a military nuclear dimension.

35. Regrettably, these transparency measures are not yet
forthcoming. With Iran’s decision to cease implementing the
provisions of the Additional Protocol, and to confine Agency
verification to the implementation of the Safeguards Agreement,
the Agency’s ability to make progress in clarifying these issues,
and to confirm the absence of undeclared nuclear material and
activities, will be further limited, and Agency access to activities not
involving nuclear material (such as research into laser isotope
separation and the production of sensitive components of the
nuclear fuel cycle) will be restricted.

36. While the results of Agency safeguards activites may
influence the nature and scope of the confidence building
measures that the Board requests Iran to take, it is important to
note that safeguards obligations and confidence building measures
are different, distinct and not interchangeable. The implementation
of confidence building measures is no substitute for the full
implementation at all times of safeguards obligations. In this
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context, it is also important to note that the Agency’s safeguards
judgements and conclusions in the case of Iran, as in all other
cases, are based on verifiable information available to the Agency,
and are therefore, of necessity, limited to past and present nuclear
activities. The Agency cannot make a judgement about, or reach a
conclusion on, future compliance or intentions.

37. The Agency will pursue its investigation of all remaining
outstanding issues relevant to Iran’s nuclear activities, and the
Director General will continue to report as appropriate.

Implementation of the NPT Safeguards
Agreement in the Islamic Republic of Iran

[Reproduced from Report by the Director General
GOV/2006/38, 8 June 2006]

1. On 28 April 2006, the Director General reported on the
implementation of the NPT Safeguards Agreement in the Islamic
Republic of Iran (Iran) (GOV/2006/27). This report covers
developments since April 2006.

2. As afollow-up to the meeting on outstanding verification issues
that took place in Tehran on 13 April 2006 (see GOV/2006/27,
para. 5), the Director General met in Vienna with the President of
the Atomic Energy Organization of Iran on 26 April 2006, and with
the Secretary of the Supreme National Security Council of Iran on
18 May 20086, to discuss those issues further. At these meetings,
the Director General urged Iran to accelerate its cooperation with
the Agency on outstanding verification issues and reiterated the
importance of Iran’s implementation of the confidence building
measures requested by the Board of Governors.

3. On 28 April 2006, the Agency received from the Permanent
Mission of Iran a letter dated 27 April 2006 in which it was stated
that “Iran is fully prepared to continue granting the Agency’s
inspection in accordance with the Comprehensive Safeguards
provided that the Iran’s nuclear dossier will remain, in full, in the
framework of the IAEA and under its safeguards, the Islamic
Republic of Iran is prepared to resolve the remaining outstanding
issues reflected in [the Director General’'s] report GOV/2006/15 of
27 February 2006, in accordance with the international laws and
norms. In this regard, Iran will provide a time table within next three
weeks.” No such timetable has as yet been received.

A. Enrichment Programme
A.1. Contamination

4. There has been no further progress on the resolution of the
contamination issue (GOV/2006/27, paras 8-9). As indicated in the
Director General's previous report, given the difficulty of
establishing a definitive conclusion in connection with this long
outstanding issue, a full understanding of the scope and
chronology of Iran’s centrifuge enrichment programme, as well as
full implementation of the Additional Protocol, are necessary for the
Agency to be able to provide credible assurances regarding the
absence of undeclared nuclear material and activities in Iran.

A.2. Acquisition of P-1 and P-2 Centrifuge Technology

5. The Agency has continued its investigation of the outstanding
questions related to Iran’s P-1 and P-2 centrifuge programmes
(see GOV/2006/27, paras 10-14). However, Iran has not made
any new information available to the Agency.

6. Following public statements made by high level officials of Iran
that Iran was conducting research on new types of centrifuges, the
Agency wrote to Iran on 24 April 2006 seeking clarification of the
scope and content of such research. Iran has not yet responded to
the Agency’s request.

B. Uranium Metal

7. With the assistance of some Member States, the Agency is
carrying out investigations on information and documentation
which may have been provided to Iran by foreign intermediaries
(GOV/2006/27, paras 15—16). To understand the full scope of the
offers made by the intermediaries to Iran, it is still necessary for the
Agency to have a copy of the 15-page document describing the
procedures for the reduction of UFg to uranium metal and the
casting and machining of enriched and depleted uranium metal
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into hemispheres. Iran has yet to provide the Agency with a copy of
that document.

C. Plutonium Experiments

8. As indicated in the Director General’'s previous report to the
Board (GOV/2006/27, para. 17), the Agency has been pursuing
with Iran information provided by Iran concerning plutonium
separation experiments. In a letter dated 17 April 2006, Iran
reaffirmed its previous explanations. On 5 May 2006, the Agency
responded to that letter, reiterating in detail the inconsistencies
between Iran’s explanations and the Agency’s findings.

9. As agreed during a meeting on 10 April 2006 (GOV/2006/27,
para. 17), Iran provided the Agency on 6 June 2006 with further
explanations, and a copy of the logbook kept by the researcher
responsible for the plutonium experiments. These are currently
being assessed.

D. Heavy Water Research Reactor

10. The last visit by Agency inspectors to the Arak site was in April
2006 as part of design information verification of the Iran Nuclear
Research Reactor (IR-40), at which time it was noted that
construction of the facility was continuing, as reported in
GOV/2006/27, para. 18.

E. Other Implementation Issues

11. Iran has declared the production at the Uranium Conversion
Facility (UCF) of approximately 118 tonnes of UFg, along with
some intermediate products, between August 2005 and April 2006.
Between 20 and 24 May 2006, the Agency carried out physical
inventory verification (PIV) of the nuclear material at UCF. A final
assessment of the results will be possible once the analysis of the
nuclear material samples taken during the PIV is completed. All
UFs produced at UCF remains under Agency containment and
surveillance measures. On 6 June 2006, a new conversion
campaign was begun at UCF.

12. Iran has continued its testing of centrifuges at the Pilot Fuel
Enrichment Plant (PFEP). As reported previously by the Director
General, a campaign involving the completed 164-machine
cascade was conducted in April 2006 (GOV/2006/27, para. 31).
The Agency carried out an inspection at PFEP on 2-3 May 2006,
in the course of which it took samples to confirm the enrichment
levels of the product. Since that time, Iran has fed UFginto a single
machine, and one machine of the 10-machine cascade, and, on 6
June 2006, started feeding UFsinto the 164-machine cascade. Iran
is continuing its installation work on other 164-machine cascades.
The Agency carried out another inspection at PFEP on 6 and 7
June 2006. The enrichment process and product at PFEP,
including the feed and withdrawal stations, are covered by Agency
containment and surveillance measures. However, Iran has thus
far declined to discuss implementation at PFEP of remote
monitoring, which is an important verification measure in certain
enrichment facilities.

13. On 7 June 2006, the Agency also carried out design
information verification at the Fuel Enrichment Plant at Natanz,
where it was noted that construction was ongoing.

14. There are no new developments to report with respect to the
other implementation issues referred to in the previous report
(GOV/2006/27, paras 19 and 20).

F. Voluntary Implementation of the Additional Protocol

15. Since Iran’s suspension of the voluntary implementation of its
Additional Protocol on 5 February 2006, Iran has not been
implementing the provisions of that Protocol.

G. Transparency Visits and Discussions

16. With reference to the environmental samples taken from some
equipment at a technical university in January 2006 mentioned in
paragraph 25 of GOV/2006/27, analysis of those samples showed
a small number of particles of natural and high enriched uranium.
On 16 May 2006, Iran responded to the Agency’s requests for
clarification stating, inter alia, that, as mentioned during the visit of
inspectors to Tehran on 27 January 2006, the equipment had not
been acquired for or used in the field of nuclear activities. Iran
indicated that it was, however, investigating how such particles
might have been found in the equipment.

Q- 3

17. Iran has not yet responded to the Agency’s requests for
clarifications concerning, and access to carry out environmental
sampling of, other equipment and materials related to the Physics
Research Centre (PHRC) (see GOV/2006/27, paras 24-25). Iran
has also not provided the Agency access to interview the other
former Head of the PHRC. The clarification and access sought by
the Agency have taken on added importance in light of the results
of the environmental sampling referred to in paragraph 16 above.

18. In paragraph 26 of GOV/2006/27, the Director General
reported that, in January 2006, the Agency took environmental
samples from some corrosion resistant steel, valves and filters, the
results of which were still pending. The results have now been
analysed, and show no indication of the presence of particles of
nuclear material.

19. The Agency has continued to follow up on information
concerning studies related to the Green Salt Project, to high
explosives testing and to the design of a missile re-entry vehicle
(GOV/2006/27, paras 27-29). Since the last report of the Director
General, Iran has not expressed readiness to discuss these topics
further.

UN Security Council Resolution 1696
[S/RES/1696 (2006), adopted 31 July 2006]

The Security Council,

Recalling the Statement of its President, S/PRST/2006/15, of 29
March 2006,

Reaffirming its commitment to the Treaty on the Non-proliferation
of Nuclear Weapons, and recalling the right of States Party, in
conformity with Articles | and Il of that Treaty, to develop research,
production and use of nuclear energy for peaceful purposes
without discrimination,

Noting with serious concern the many reports of the IAEA Director
General and resolutions of the IAEA Board of Governors related to
Iran’s nuclear programme, reported to it by the IAEA Director
General, including IAEA Board resolution GOV/2006/14,

Noting with serious concern that the IAEA Director General’s report
of 27 February 2006 (GOV/2006/15) lists a number of outstanding
issues and concerns on Iran’s nuclear programme, including topics
which could have a military nuclear dimension, and that the IAEA is
unable to conclude that there are no undeclared nuclear materials
or activities in Iran, Noting with serious concern the IAEA Director
General's report of 28 April 2006 (GOV/2006/27) and its findings,
including that, after more than three years of Agency efforts to seek
clarity about all aspects of Iran’s nuclear programme, the existing
gaps in knowledge continue to be a matter of concern, and that the
IAEA is unable to make progress in its efforts to provide
assurances about the absence of undeclared nuclear material and
activities in Iran,

Noting with serious concern that, as confirmed by the IAEA
Director General's report of 8 June 2006 (GOV/2006/38) Iran has
not taken the steps required of it by the IAEA Board of Governors,
reiterated by the Council in its statement of 29 March and which
are essential to build confidence, and in particular Iran’s decision to
resume enrichment-related activities, including research and
development, its recent expansion of and announcements about
such activities, and its continued suspension of cooperation with
the IAEA under the Additional Protocol,

Emphasizing the importance of political and diplomatic efforts to
find a negotiated solution guaranteeing that Iran’s nuclear
programme is exclusively for peaceful purposes, and noting that
such a solution would benefit nuclear non-proliferation elsewhere,

Welcoming the statement by the Foreign Minister of France,
Philippe Douste-Blazy, on behalf of the Foreign Ministers of China,
France, Germany, the Russian Federation, the United Kingdom,
the United States and the High Representative of the European
Union, in Paris on 12 July 2006 (S/2006/573),

Concerned by the proliferation risks presented by the Iranian
nuclear programme, mindful of its primary responsibility under the
Charter of the United Nations for the maintenance of international
peace and security, and being determined to prevent an
aggravation of the situation,
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Acting under Article 40 of Chapter VIl of the Charter of the United
Nations in order to make mandatory the suspension required by
the IAEA,

1. Calls upon Iran without further delay to take the steps required
by the IAEA Board of Governors in its resolution GOV/2006/14,
which are essential to build confidence in the exclusively peaceful
purpose of its nuclear programme and to resolve outstanding
questions;

2. Demands, in this context, that Iran shall suspend all
enrichment-related and reprocessing activities, including research
and development, to be verified by the IAEA,;

3. Expresses the conviction that such suspension as well as full,
verified Iranian compliance with the requirements set out by the
IAEA Board of Governors, would contribute to a diplomatic,
negotiated solution that guarantees Iran’s nuclear programme is for
exclusively peaceful purposes, underlines the willingness of the
international community to work positively for such a solution,
encourages Iran, in conforming to the above provisions, to re-
engage with the international community and with the IAEA, and
stresses that such engagement will be beneficial to Iran;

4. Endorses, in this regard, the proposals of China, France,
Germany, the Russian Federation, the United Kingdom and the
United States, with the support of the European Union’s High
Representative, for a long-term comprehensive arrangement which
would allow for the development of relations and cooperation with
Iran based on mutual respect and the establishment of
international confidence in the exclusively peaceful nature of Iran’s
nuclear programme (S/2006/521);

5. Calls upon all States, in accordance with their national legal
authorities and legislation and consistent with international law, to
exercise vigilance and prevent the transfer of any items, materials,
goods and technology that could contribute to Iran’s enrichment-
related and reprocessing activites and ballistic missile
programmes;

6. Expresses its determination to reinforce the authority of the
IAEA process, strongly supports the role of the IAEA Board of
Governors, commends and encourages the Director General of
the IAEA and its secretariat for their ongoing professional and
impartial efforts to resolve all remaining outstanding issues in Iran
within the framework of the Agency, underlines the necessity of the
IAEA continuing its work to clarify all outstanding issues relating to
Iran’s nuclear programme, and calls upon Iran to act in accordance
with the provisions of the Additional Protocol and to implement
without delay all transparency measures as the IAEA may request
in support of its ongoing investigations;

7. Requests by 31 August a report from the Director General of
the IAEA primarily on whether Iran has established full and
sustained suspension of all activities mentioned in this resolution,
as well as on the process of Iranian compliance with all the steps
required by the IAEA Board and with the above provisions of this
resolution, to the IAEA Board of Governors and in parallel to the
Security Council for its consideration;

8. Expresses its intention, in the event that Iran has not by that
date complied with this resolution, then to adopt appropriate
measures under Article 41 of Chapter VII of the Charter of the
United Nations to persuade Iran to comply with this resolution and
the requirements of the IAEA, and underlines that further decisions
will be required should such additional measures be necessary;

9. Confirms that such additional measures will not be necessary
in the event that Iran complies with this resolution;

10. Decides to remain seized of the matter.

Implementation of the NPT Safeguards
Agreement in the Islamic Republic of Iran

[Reproduced from Report by the Director General
GOV/2006/53, 31 August 2006]

[Editorial note: Footnotes not included]

1. On 8 June 2006, the Director General reported on the
implementation of the NPT Safeguards Agreement in the Islamic
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Republic of Iran (Iran) (GOV/2006/38). This report covers
developments since that date.

2. On 31 July 2006, the United Nations Security Council adopted
resolution 1696 (2006), which, inter alia,

e called upon Iran without further delay to take the steps
required by the Board of Governors in its resolution
GOV/2006/14, which are essential to build confidence in the
exclusively peaceful purpose of its nuclear programme and to
resolve outstanding questions;

e demanded, in this context, that Iran shall suspend all
enrichment-related and reprocessing activities, including
research and development, to be verified by the Agency;

e underlined the necessity of the Agency continuing its work to
clarify all outstanding issues relating to Iran’s nuclear
programme;

e called upon Iran to act in accordance with the provisions of the
Additional Protocol and to implement without delay all
transparency measures as the Agency may request in support
of its ongoing investigations; and

e requested by 31 August a report from the Director General
primarily on whether Iran has established full and sustained
suspension of all activities mentioned in this resolution, as well
as on the process of Iranian compliance with all the steps
required by the Board and with the above provisions of this
resolution, to the Board of Governors and in parallel to the
Security Council for its consideration.

3. This report is being submitted to the Board and in parallel to
the Security Council.

A. Suspension of Enrichment Related Activities

4. lIran has continued the testing of P-1 centrifuges in the Pilot
Fuel Enrichment Plant (PFEP). Since 6 June 2006, centrifuges in
the single machine test stand and in the 10-machine and 20-
machine cascades have been run mostly under vacuum, but with
the feeding of UF; into single machines of the 20-machine cascade
for short periods of time. Between 6 and 8 June 2006, the 164-
machine cascade was also tested with UFg. Further testing of the
164-machine cascade with UFs was carried out between 23 June
and 8 July 2006. During these tests, a total of approximately 6 kg of
UF¢ was fed into the machines and enriched to various levels of U-
235. The feeding of UFg into the 164-machine cascade was
resumed on 24 August 2006.

5. In June 2006, Iran stated that it had achieved enrichment
levels of 5% U-235 in a test run in the 164-machine cascade. Iran
provided measurement results from the on-line mass spectrometer
to substantiate this statement. The Agency collected environmental
samples, the results of which are still pending. Iran has refused the
Agency access to operating records concerning product and tail
assays which the Agency requires to complete its auditing
activities. However, on 30 August 2006, Iran provided the Agency
with some information about product assays, which the Agency is
currently assessing.

6. The installaton of a second 164-machine cascade is
proceeding. Iran has informed the Agency that it expects to be able
to run the cascade under vacuum in September 2006. In August
2006, the Agency installed additional cameras to monitor this
cascade. The Agency has also proposed the implementation of
remote monitoring to compensate for the fact that measures
normally used for verification at operational enrichment facilities
(e.g. limited frequency unannounced access) are not feasible at
PFEP. However, Iran continues to decline to discuss the
implementation of remote monitoring at PFEP.

7. On 26 July 2006, design information verification (DIV) was
carried out at the Fuel Enrichment Plant (FEP) at Natanz, where
construction was ongoing. In the course of the inspectors’ visit to
Iran between 11 and 16 August 2006, Iran declined to provide the
Agency with access to carry out DIV at FEP, stating that the
frequency of DIV activities was, in its view, too high and that the
Agency had performed 3 DIVs there in 2003, 3 DIVs in 2004, 15
DIVs in 2005 and 12 DIVs as of August 2006. Iran also expressed
concern about the frequency of DIV at PFEP, the Uranium
Conversion Facility (UCF) and the Iran Nuclear Research Reactor
(IR-40). The Agency explained that DIV was an ongoing and
continuing process, and that it is carried out during all construction,
commissioning, operation and subsequent phases of a facility to
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establish the safeguards measures to be implemented and to
ensure that there are no undeclared design features which would
permit the diversion of nuclear material. Between December 2003
and February 2006, the Agency, with the consent of Iran, also took
advantage of DIV activities to monitor Iran’s suspension of
enrichment activities. The Agency explained that DIV also enables
the Director General to fulfil the reporting requirements set by the
Board of Governors and the Security Council. Between 26 and 30
August 2006, Iran allowed the Agency access to carry out DIV at
FEP and at the other facilities mentioned above.

B. Suspension of Reprocessing Activities

8. The Agency has been monitoring the use of hot cells at the
Tehran Research Reactor and the Molybdenum, lodine and Xenon
Radioisotope Production Facility, and the construction of hot cells
at the IR-40, through inspections, DIV and satellite imagery. There
are no indications of ongoing reprocessing activities in Iran.

C. Heavy Water Research Reactor

9. On 12 July and 30 August 2006, the Agency carried out DIV at
the IR-40 reactor at Arak. Construction of the facility is continuing.

D. Outstanding Issues

10. As indicated in the Director General's report of April 2006
(GOV/2006/27, para. 6), on 27 April 2006, the Agency received
from Iran a letter in which it was stated that “Iran is fully prepared to
continue granting the Agency’s inspection in accordance with the
Comprehensive Safeguards provided that the Iran’s nuclear
dossier will remain, in full, in the framework of the Agency and
under its safeguards, the Islamic Republic of Iran is prepared to
resolve the remaining outstanding issues reflected in [the Director
General's] report GOV/2006/15 of 27 February 2006, in
accordance with the international laws and norms. In this regard,
Iran will provide a time table within next three weeks.” No such
timetable has as yet been received.

D.1. Enrichment Programme

D.1.1. Contamination

11. There has been no further progress on the resolution of the
contamination issue (GOV/2006/27, paras 8-9). As mentioned in
the Director General’s last report (GOV/2006/38, para. 4), given the
difficulty of establishing a definitive conclusion in connection with
this long outstanding issue, a full understanding of the scope and
chronology of Iran’s centrifuge enrichment programme, as well as
full implementation of the Additional Protocol, are necessary for the
Agency to be able to provide credible assurances regarding the
absence of undeclared nuclear material and activities in Iran.
These are also essential for clarification of the source of the
uranium particle contamination found at the technical university, as
discussed in paragraph 24 below.

D.1.2. Acquisition of P-1 and P-2 Centrifuge Technology

12. The Agency has continued its investigation of the outstanding
questions related to Iran’s P-1 and P-2 centrifuge programmes
(GOV/2006/27, paras 10—14). However, Iran has not made any
new information available to the Agency.

13. As indicated in the Director General’'s last report, following
public statements made by high level Iranian officials that Iran was
conducting research on new types of centrifuges, the Agency
wrote to Iran on 24 April 2006 seeking clarification of the scope and
content of such research (GOV/2006/38, para. 6). On 16 June
2006, the Agency received from Iran a letter stating, inter alia, that
Iran was studying different types of centrifuge machines, and that
this was “an ongoing and progressing R&D activity without using
nuclear materials.”

D.2. Uranium Metal

14. The Agency is carrying out investigations on information and
documentation which may have been provided to Iran by foreign
intermediaries (GOV/2006/27, paras 15-16; GOV/2006/38, para.
7). To understand the full scope of the offers made by the
intermediaries to Iran, it is still necessary for the Agency to have a
copy of the 15-page document describing the procedures for the
reduction of UFs to uranium metal and the casting and machining
of enriched and depleted uranium metal into hemispheres (first
mentioned in GOV/2005/87, para. 6). Iran continued to decline the
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Agency'’s request to have a copy of the document, but had agreed
to allow the Agency to review the document, to take notes from it
and to keep it under seal in Iran. In the course of a visit to Iran in
mid-August 2006, Agency inspectors continued their examination
of the document. However, Iran informed the inspectors that the
taking of notes would not be permitted, and the notes which had
been taken thus far by the inspectors during that visit had to be
destroyed. The document remains under seal in Iran.

D.3. Plutonium Experiments

15. The Agency has continued to seek clarification from Iran about
its plutonium separation experiments (GOV/2006/38, paras 8-9).
Since the Director General’s last report, the agency has been able
to evaluate the explanations provided by Iran in June and examine
the copy of the notebook kept by the researcher responsible for the
plutonium experiments, and has concluded that they did not
provide sufficient clarification of the outstanding issues. In an effort
to acquire further information about the irradiation parameters, the
Agency also met, on 11 July 2006, with a reactor operator and the
researcher, who also did not provide the data necessary to clarify
the issues. Iran has stated that no other relevant information is
available.

16. In a letter dated 10 August 2006, the Agency informed Iran
that, given the information received from Iran to date, the Agency
would not be able to resolve the outstanding inconsistencies
unless additional information were made available by Iran.

17. The depleted uranium targets which had been irradiated in the
course of the plutonium experiments are stored in containers
located at the Karaj Waste Storage Facility (GOV/2005/67, para.
24). On 8 August 2005, the Agency took environmental samples
from one of those containers. The results from their analysis,
recently finalized by the Agency, indicate the presence of high
enriched uranium particles. On 15 August 2006, Iran was
requested to provide information about the source of the
contamination and the past use of the containers.

E. Other Implementation Issues
E.1. Uranium Conversion

18. Since the Director General's last report to the Board, the
Agency has completed its assessment of the results of the physical
inventory verification (PIV) of nuclear material at UCF carried out
between 20 and 24 May 2006 (GOV/2006/38, para. 11). The
Agency concluded that the physical inventory as declared by Iran
was consistent with the results of the PIV, within the measurement
uncertainties normally associated with similar size conversion
plants.

19. In April 2006, the movement of a 48X UFgcylinder by the
operator into and out of one of the withdrawal stations without prior
notification to the Agency resulted in a loss of continuity of
knowledge of nuclear material in the process. However, in light of
the results of the PIV, the Agency will continue to follow up on this
question as a routine part of its verification of the correctness and
completeness of Iran’s declarations.

20. On 27 June 2006, Iran provided the Agency with the
anticipated operational programme for UCF, including details of the
new conversion campaign involving approximately 160 tonnes of
uranium ore concentrate which was begun on 6 June 2006 and is
expected to be completed by January 2007. As of 25 August 2006,
approximately 26 tonnes of uranium in the form of UFs had been
produced during this campaign. All UFg produced at UCF remains
under Agency containment and surveillance. In a letter dated 18
July 2006, Iran informed the Agency of its intention to build at UCF
a “standby” process line for converting ammonium uranyl
carbonate to UO2.

E.2. Other Matters

21. On 8 July 2006, DIV was carried out at the Fuel Manufacturing
Plant (FMP) at Esfahan. Iran informed the inspectors that full
commissioning of the FMP is scheduled for 2007. The civil
engineering construction of the facility is approximately 80%
completed and equipment is being installed.

22. There are no new developments to report with respect to the
other implementation issues referred to in the previous report
(GOV/2006/38, para. 14; GOV/2006/27, paras 19 and 20).

uel -p



uely -p

Q- 6

23. Between the end of July 2006 and 29 August 2006, Iran
declined to provide one-year multiple entry visas to designated
Agency inspectors as agreed to by Iran in the Subsidiary
Arrangements to its Safeguards Agreement. On 30 August 2006,
Iran provided such visas for two inspectors, and on 31 August
2006 informed the Agency that “following the normal administration
process the multiple one year visa for remaining designated
inspectors will be issued by 10 September 2006”.

F. Transparency Measures

24. Analysis of the environmental samples taken from equipment
at a technical university in January 2006, referred to in paragraph
25 of GOV/2006/27, showed a small number of particles of natural
and high enriched uranium. This equipment had been shown to the
Agency in connection with its investigation into efforts made by the
Physics Research Centre (PHRC) to acquire dual use material and
equipment (GOV/2006/27, paras 24-25).

25. Iran has not yet responded to the Agency’s requests for
clarification concerning, and access to carry out environmental
sampling of, other equipment and materials related to the PHRC.
Nor has Iran provided the Agency with access to interview the
other former Head of the PHRC. As noted in GOV/2006/38,
paragraph 17, the clarification and access sought by the Agency
have taken on added importance in light of the results of the
environmental sampling referred to in the previous paragraph.

26. The Agency has continued to follow up on information
concerning studies related to the so-called Green Salt Project, to
high explosives testing and to the design of a missile re-entry
vehicle (GOV/2006/27, paras 27-29). However, Iran has not
expressed any readiness to discuss these topics since the
issuance of the Director General’s report in February 2006
(GOV/2006/15, paras 38-39).

G. Summary

27. Iran has been providing the Agency with access to nuclear
material and facilities, and has provided the required reports.
Although Iran has provided the Agency with some information
concerning product assays at PFEP, Iran continues to decline
Agency access to certain operating records at PFEP.

28. Iran has not addressed the long outstanding verification issues
or provided the necessary transparency to remove uncertainties
associated with some of its activities. Iran has not suspended its
enrichment related activities; nor has Iran acted in accordance with
the provisions of the Additional Protocol.

29. The Agency will continue to pursue its investigation of all
remaining outstanding issues relevant to Iran’s nuclear activities.
However, the Agency remains unable to make further progress in
its efforts to verify the correctness and completeness of Iran’s
declarations with a view to confirming the GOV/2006/53peaceful
nature of Iran’s nuclear programme. The Director General will
continue to report as appropriate.
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22. The Agency will continue to pursue its investigation of all
remaining issues relevant to Iran’s nuclear activities, and the
Director General will continue to report as appropriate.

UN Security Council Resolution 1737
[S/RES/1737 (2006), adopted 23 December 2006]

Implementation of the NPT Safeguards
Agreement in the Islamic Republic of Iran

[Reproduced from Report by the Director General
GOV/2006/64, 14 November 2006]

[Eds...]
G. Summary

20. Iran has been providing the Agency with access to declared
nuclear material and facilities, and has provided the required
nuclear material accountancy reports in connection with such
material and facilities. However, Iran has not provided the Agency
with full access to operating records at PFEP.

21. While the Agency is able to verify the non-diversion of declared
nuclear material in Iran, the Agency will remain unable to make
further progress in its efforts to verify the absence of undeclared
nuclear material and activities in Iran unless Iran addresses the
long outstanding verification issues, including through the
implementation of the Additional Protocol, and provides the
necessary transparency. Progress in this regard is a prerequisite
for the Agency to be able to confirm the peaceful nature of Iran’s
nuclear programme.

The Security Council,

Recalling the Statement of its President, S/PRST/2006/15, of 29
March 2006, and its resolution 1696 (2006) of 31 July 2006,

Reaffirming its commitment to the Treaty on the Non-Proliferation
of Nuclear Weapons, and recalling the right of States Party, in
conformity with Articles | and Il of that Treaty, to develop research,
production and use of nuclear energy for peaceful purposes
without discrimination,

Reiterating its serious concern over the many reports of the IAEA
Director General and resolutions of the IAEA Board of Governors
related to Iran’s nuclear programme, reported to it by the IAEA
Director General, including IAEA Board resolution GOV/2006/14,

Reiterating its serious concern that the IAEA Director General's
report of 27 February 2006 (GOV/2006/15) lists a number of
outstanding issues and concerns on Iran’s nuclear programme,
including topics which could have a military nuclear dimension, and
that the IAEA is unable to conclude that there are no undeclared
nuclear materials or activities in Iran,

Reiterating its serious concern over the IAEA Director General's
report of 28 April 2006 (GOV/2006/27) and its findings, including
that, after more than threeyears of Agency efforts to seek clarity
about all aspects of Iran’s nuclear programme, the existing gaps in
knowledge continue to be a matter of concern, and that the IAEA is
unable to make progress in its efforts to provide assurances about
the absence of undeclared nuclear material and activities in Iran,

Noting with serious concern that, as confirmed by the IAEA
Director General's reports of 8 June 2006 (GOV/2006/38), 31
August 2006 (GOV/2006/53) and 14 November 2006
(GOV/2006/64), Iran has not established full and sustained
suspension of all enrichment-related and reprocessing activities as
set out in resolution 1696 (2006), nor resumed its cooperation with
the IAEA under the Additional Protocol, nor taken the other steps
required of it by the IAEA Board of Governors, nor complied with
the provisions of Security Council resolution 1696 (2006) and
which are essential to build confidence, and deploring Iran’s refusal
to take these steps,

Emphasizing the importance of political and diplomatic efforts to
find a negotiated solution guaranteeing that Iran’s nuclear
programme is exclusively for peaceful purposes, and noting that
such a solution would benefit nuclear non-proliferation elsewhere,
and welcoming the continuing commitment of China, France,
Germany, the Russian Federation, the United Kingdom and the
United States, with the support of the European Union’s High
Representative to seek a negotiated solution,

Determined to give effect to its decisions by adopting appropriate
measures to persuade Iran to comply with resolution 1696 (2006)
and with the requirements of the IAEA, and also to constrain Iran’s
development of sensitive technologies in support of its nuclear and
missile programmes, until such time as the Security Council
determines that the objectives of this resolution have been met,

Concerned by the proliferation risks presented by the Iranian
nuclear programme and, in this context, by Iran’s continuing failure
to meet the requirements of the IAEA Board of Governors and to
comply with the provisions of Security Council resolution 1696
(2006), mindful of its primary responsibility under the Charter of the
United Nations for the maintenance of international peace and
security,

Acting under Article 41 of Chapter VIl of the Charter of the United
Nations,

1. Affirms that Iran shall without further delay take the steps
required by the IAEA Board of Governors in its resolution
GOV/2006/14, which are essential to build confidence in the
exclusively peaceful purpose of its nuclear programme and to
resolve outstanding questions;
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2. Decides, in this context, that Iran shall without further delay
suspend the following proliferation sensitive nuclear activities:

(@) all enrichment-related and reprocessing activities, including
research and development, to be verified by the IAEA; and

(b) work on all heavy water-related projects, including the
construction of a research reactor moderated by heavy water, also
to be verified by the IAEA;

3. Decides that all States shall take the necessary measures to
prevent the supply, sale or transfer directly or indirectly from their
territories, or by their nationals or using their flag vessels or aircraft
to, or for the use in or benefit of, Iran, and whether or not originating
in their territories, of all items, materials, equipment, goods and
technology which could contribute to Iran’s enrichment-related,
reprocessing or heavy water-related activities, or to the
development of nuclear weapon delivery systems, namely:

(@) those set out in sections B.2, B.3, B4, B.5, B.6 and B.7 of
INFCIRC/254/Rev.8/Part 1 in document S/2006/814;
(b) those set out in sectons A1 and B.1 of
INFCIRC/254/Rev.8/Part 1 in document S/2006/814, except the
supply, sale or transfer of:
(i) equipment covered by B.1 when such equipment is for
light water reactors;
(i) low-enriched uranium covered by A.1.2 when it is
incorporated in assembled nuclear fuel elements for such
reactors;
(c) those set out in document S/2006/815, except the supply, sale
or transfer of items covered by 19.A.3 of Category |I;
(d) any additional items, materials, equipment, goods and
technology, determined as necessary by the Security Council or
the Committee established by paragraph 18 below (herein ‘the
Committee”), which could contribute to enrichment-related, or
reprocessing, or heavy water-related activities, or to the
development of nuclear weapon delivery systems;

4. Decides that all States shall take the necessary measures to
prevent the supply, sale or transfer directly or indirectly from their
territories, or by their nationals or using their flag vessels or aircraft
to, or for the use in or benefit of, Iran, and whether or not originating
in their territories, of the following items, materials, equipment,
goods and technology:

(@) those set out in INFCIRC/254/Rev.7/Part2 of document
S/2006/814 if the State determines that they would contribute to
enrichment-related, reprocessing or heavy water-related activities;
(b) any other items not listed in documents S/2006/814 or
S/2006/815 if the State determines that they would contribute to
enrichment-related, reprocessing or heavy water-related activities,
or to the development of nuclear weapon delivery systems;

(c) any further items if the State determines that they would
contribute to the pursuit of activities related to other topics about
which the IAEA has expressed concems or identified as
outstanding;

5. Decides that, for the supply, sale or transfer of all items,
materials, equipment, goods and technology covered by
documents S/2006/814 and S/2006/815 the export of which to Iran
is not prohibited by subparagraphs 3 (b), 3 (c) or 4 (a) above,
States shall ensure that:

(@) the requirements, as appropriate, of the Guidelines as set out
in documents S/2006/814 and S/2006/985 have been met; and

(b) they have obtained and are in a position to exercise effectively
a right to verify the end-use and end-use location of any supplied
item; and

(c) they notify the Committee within ten days of the supply, sale or
transfer; and

(d) in the case of items, materials, equipment, goods and
technology contained in document S/2006/814, they also notify the
IAEA within ten days of the supply, sale or transfer;

6. Decides that all States shall also take the necessary measures
to prevent the provision to Iran of any technical assistance or
training, financial assistance, investment, brokering or other
services, and the transfer of financial resources or services, related
to the supply, sale, transfer, manufacture or use of the prohibited
items, materials, equipment, goods and technology specified in
paragraphs 3 and 4 above;
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7. Decides that Iran shall not export any of the items in
documents S/2006/814 and S/2006/815 and that all Member
States shall prohibit the procurement of such items from Iran by
their nationals, or using their flag vessels or aircraft, and whether or
not originating in the territory of Iran;

8. Decides that Iran shall provide such access and cooperation
as the IAEA requests to be able to verify the suspension outlined in
paragraph 2 and to resolve all outstanding issues, as identified in
IAEA reports, and calls upon Iran to ratify promptly the Additional
Protocol;

9. Decides that the measures imposed by paragraphs 3, 4 and 6
above shall not apply where the Committee determines in advance
and on a case-by-case basis that such supply, sale, transfer or
provision of such items or assistance would clearly not contribute to
the development of Iran’s technologies in support of its proliferation
sensitive nuclear activities and of development of nuclear weapon
delivery systems, including where such items or assistance are for
food, agricultural, medical or other humanitarian purposes,
provided that:

(@) contracts for delivery of such items or assistance include
appropriate end-user guarantees; and

(b) Iran has committed not to use such items in proliferation
sensitive nuclear activities or for development of nuclear weapon
delivery systems;

10. Calls upon all States to exercise vigilance regarding the entry
into or transit through their territories of individuals who are
engaged in, directly associated with or providing support for Iran’s
proliferation sensitive nuclear activities or for the development of
nuclear weapon delivery systems, and decides in this regard that
all States shall notify the Committee of the entry into or transit
through their territories of the persons designated in the Annex to
this resolution (herein “the Annex”), as well as of additional persons
designated by the Security Council or the Committee as being
engaged in, directly associated with or providing support for Iran’s
proliferation sensitive nuclear activities and for the development of
nuclear weapon delivery systems, including through the
involvement in procurement of the prohibited items, goods,
equipment, materials and technology specified by and under the
measures in paragraphs 3 and 4 above, except where such travel
is for activities directly related to the items in subparagraphs 3 (b) (i)
and (i) above;

11. Underlines that nothing in the above paragraph requires a
State to refuse its own nationals entry into its territory, and that all
States shall, in the implementation of the above paragraph, take
into account humanitarian considerations as well as the necessity
to meet the objectives of this resolution, including where Article XV
of the IAEA Statute is engaged;

12. Decides that all States shall freeze the funds, other financial
assets and economic resources which are on their territories at the
date of adoption of this resolution or at any time thereafter, that are
owned or controlled by the persons or entities designated in the
Annex, as well as those of additional persons or entities designated
by the Security Council or by the Committee as being engaged in,
directly associated with or providing support for Iran’s proliferation
sensitive nuclear activities or the development of nuclear weapon
delivery systems, or by persons or entities acting on their behalf or
at their direction, or by entities owned or controlled by them,
including through illicit means, and that the measures in this
paragraph shall cease to apply in respect of such persons or
entities if, and at such time as, the Security Council or the
Committee removes them from the Annex, and decides further that
all States shall ensure that any funds, financial assets or economic
resources are prevented from being made available by their
nationals or by any persons or entities within their territories, to or
for the benefit of these persons and entities;

13. Decides that the measures imposed by paragraph 12 above
do not apply to funds, other financial assets or economic resources
that have been determined by relevant States:

(@) to be necessary for basic expenses, including payment for
foodstuffs, rent or mortgage, medicines and medical treatment,
taxes, insurance premiums, and public utility charges or exclusively
for payment of reasonable professional fees and reimbursement of
incurred expenses associated with the provision of legal services,
or fees or service charges, in accordance with national laws, for
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routine holding or maintenance of frozen funds, other financial
assets and economic resources, after notification by the relevant
States to the Committee of the intention to authorize, where
appropriate, access to such funds, other financial assets or
economic resources and in the absence of a negative decision by
the Committee within five working days of such notification;

(b) to be necessary for extraordinary expenses, provided that
such determination has been notified by the relevant States to the
Committee and has been approved by the Committee;

(c) to be the subject of a judicial, administrative or arbitral lien or
judgement, in which case the funds, other financial assets and
economic resources may be used to satisfy that lien or judgement
provided that the lien or judgement was entered into prior to the
date of the present resolution, is not for the benefit of a person or
entity designated pursuant to paragraphs 10 and 12 above, and
has been notified by the relevant States to the Committee;

(d) to be necessary for activities directly related to the items
specified in subparagraphs 3 (b) (i) and (i) and have been notified
by the relevant States to the Committee;

14. Decides that States may permit the addition to the accounts
frozen pursuant to the provisions of paragraph 12 above of
interests or other earnings due on those accounts or payments due
under contracts, agreements or obligations that arose prior to the
date on which those accounts became subject to the provisions of
this resolution, provided that any such interest, other earnings and
payments continue to be subject to these provisions and are
frozen;

15. Decides that the measures in paragraph 12 above shall not
prevent a designated person or entity from making payment due
under a contract entered into prior to the listing of such a person or
entity, provided that the relevant States have determined that:

(@) the contract is not related to any of the prohibited items,
materials, equipment, goods, technologies, assistance, training,
financial assistance, investment, brokering or services referred to in
paragraphs 3, 4 and 6 above;

(b) the payment is not directly or indirectly received by a person or
entity designated pursuant to paragraph 12 above;

and after notification by the relevant States to the Committee of the
intention to make or receive such payments or to authorize, where
appropriate, the unfreezing of funds, other financial assets or
economic resources for this purpose, ten working days prior to
such authorization;

16. Decides that technical cooperation provided to Iran by the
IAEA or under its auspices shall only be for food, agricultural,
medical, safety or other humanitarian purposes, or where it is
necessary for projects directly related to the items specified in
subparagraphs 3 (b) (i) and (i) above, but that no such technical
cooperation shall be provided that relates to the proliferation
sensitive nuclear activities set out in paragraph 2 above;

17. Calls upon all States to exercise vigilance and prevent
specialized teaching or training of Iranian nationals, within their
territories or by their nationals, of disciplines which would contribute
to Iran’s proliferation sensitive nuclear activities and development
of nuclear weapon delivery systems;

18. Decides to establish, in accordance with rule 28 of its
provisional rules of procedure, a Committee of the Security Council
consisting of all the members of the Council, to undertake the
following tasks:

(a) to seek from all States, in particular those in the region and
those producing the items, materials, equipment, goods and
technology referred to in paragraphs 3 and 4 above, information
regarding the actions taken by them to implement effectively the
measures imposed by paragraphs 3, 4, 5, 6, 7, 8, 10 and 12 of this
resolution and whatever further information it may consider useful
in this regard;

(b) to seek from the secretariat of the IAEA information regarding
the actions taken by the IAEA to implement effectively the
measures imposed by paragraph 16 of this resolution and
whatever further information it may consider useful in this regard;
(c) to examine and take appropriate action on information
regarding alleged violations of measures imposed by paragraphs
3,4,5,6,7,8,10 and 12 of this resolution;

(d) to consider and decide upon requests for exemptions set out
in paragraphs 9, 13 and 15 above;
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(e) to determine as may be necessary additional items, materials,
equipment, goods and technology to be specified for the purpose
of paragraph 3 above;

(f) to designate as may be necessary additional individuals and
entities subject to the measures imposed by paragraphs 10 and 12
above;

(9) to promulgate guidelines as may be necessary to facilitate the
implementation of the measures imposed by this resolution and
include in such guidelines a requirement on States to provide
information where possible as to why any individuals and/or entities
meet the criteria set out in paragraphs 10 and 12 and any relevant
identifying information;

(h) to report at least every 90 days to the Security Council on its
work and on the implementation of this resolution, with its
observations and recommendations, in particular on ways to
strengthen the effectiveness of the measures imposed by
paragraphs 3, 4, 5, 6,7, 8, 10 and 12 above;

19. Decides that all States shall report to the Committee within 60
days of the adoption of this resolution on the steps they have taken
with a view to implementing effectively paragraphs 3, 4, 5, 6, 7, 8,
10, 12 and 17 above;

20. Expresses the conviction that the suspension set out in
paragraph 2 above as well as full, verified Iranian compliance with
the requirements set out by the IAEA Board of Governors, would
contribute to a diplomatic, negotiated solution that guarantees
Iran’s nuclear programme is for exclusively peaceful purposes,
underlines the willingness of the international community to work
positively for such a solution, encourages Iran, in conforming to the
above provisions, to re-engage with the international community
and with the IAEA, and stresses that such engagement will be
beneficial to Iran;

21. Welcomes the commitment of China, France, Germany, the
Russian Federation, the United Kingdom and the United States,
with the support of the European Union’s High Representative, to a
negotiated solution to this issue and encourages Iran to engage
with their June 2006 proposals (S/2006/521), which were endorsed
by the Security Council in resolution 1696 (2006), for a long-term
comprehensive agreement which would allow for the development
of relations and cooperation with Iran based on mutual respect and
the establishment of international confidence in the exclusively
peaceful nature of Iran’s nuclear programme;

22. Reiterates its determination to reinforce the authority of the
IAEA, strongly supports the role of the IAEA Board of Governors,
commends and encourages the Director General of the IAEA and
its secretariat for their ongoing professional and impartial efforts to
resolve all remaining outstanding issues in Iran within the
framework of the IAEA, underlines the necessity of the IAEA
continuing its work to clarify all outstanding issues relating to Iran’s
nuclear programme;

23. Requests within 60 days a report from the Director General of
the IAEA on whether Iran has established full and sustained
suspension of all activities mentioned in this resolution, as well as
on the process of Iranian compliance with all the steps required by
the IAEA Board and with the other provisions of this resolution, to
the IAEA Board of Governors and in parallel to the Security Council
for its consideration;

24. Affirms that it shall review Iran’s actions in the light of the report
referred to in paragraph 23 above, to be submitted within 60 days,
and:

(@) that it shall suspend the implementation of measures if and for
so long as Iran suspends all enrichment-related and reprocessing
activities, including research and development, as verified by the
IAEA, to allow for negotiations;

(b) that it shall terminate the measures specified in paragraphs 3,
4,5,6, 7,10 and 12 of this resolution as soon as it determines that
Iran has fully complied with its obligations under the relevant
resolutions of the Security Council and met the requirements of the
IAEA Board of Governors, as confirmed by the IAEA Board;

(c) that it shall, in the event that the report in paragraph 23 above
shows that Iran has not complied with this resolution, adopt further
appropriate measures under Article 41 of Chapter VIl of the
Charter of the United Nations to persuade Iran to comply with this
resolution and the requirements of the IAEA, and underlines that
further decisions will be required should such additional measures
be necessary;
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25. Decides to remain seized of the matter.
Annex
A. Entities involved in the nuclear programme

1. Atomic Energy Organisation of Iran

2. Mesbah Energy Company (provider for A40 research reactor
— Arak)

3. Kala-Electric (aka Kalaye Electric) (provider for PFEP —
Natanz)

4. Pars Trash Company (involved in centrifuge programme,
identified in IAEA reports)

5. Farayand Technique (involved in centrifuge programme,
identified in IAEA reports)

6. Defence Industries Organisation (overarching MODAFL-
controlled entity, some of whose subordinates have been
involved in the centrifuge programme making components,
and in the missile programme)

7. 7th of Tir (subordinate of DIO, widely recognized as being
directly involved in the nuclear programme)

B. Entities involved in the ballistic missile programme

1. Shahid Hemmat Industrial Group (SHIG) (subordinate entity of
AIO)

2. Shahid Bagheri Industrial Group (SBIG) (subordinate entity of
AIO)

3. Fajr Industrial Group (formerly Instrumentation Factory Plant,
subordinate entity of AlO)

C. Persons involved in the nuclear programme

1. Mohammad Qannadi, AEOI Vice President for Research &
Development

2. Behman Asgarpour, Operational Manager (Arak)

3. Dawood Agha-Jani, Head of the PFEP (Natanz)

4. Ehsan Monajemi, Construction Project Manager, Natanz

5. Jafar Mohammadi, Technical Adviser to the AEQI (in charge of
managing the production of valves for centrifuges)

6. Al Hajinia Leilabadi, Director General of Mesbah Energy

Company

7. Lt Gen Mohammad Mehdi Nejad Nouri, Rector of Malek
Ashtar University of Defence Technology (chemistry dept,
affliated to MODALF, has conducted experiments on
beryllium)

D. Persons involved in the ballistic missile programme

1. Gen Hosein Salimi, Commander of the Air Force, IRGC
(Pasdaran)

2. Ahmad Vahid Dastjerdi, Head of the AIO

3. Reza-Gholi Esmaeli, Head of Trade & International Affairs
Dept, AIO

4. Bahmanyar Morteza Bahmanyar, Head of Finance & Budget
Dept, AIO

E. Persons involved in both the nuclear and ballistic missile
programmes

1. Maj Gen Yahya Rahim Safavi, Commander, IRGC (Pasdaran)

Cooperation between the Islamic Republic of
Iran and the Agency in the Light of United
Nations Security Council Resolution 1737 (2006)

[Reproduced from Report by the Director General
GOV/2007/7, 9 February 2007]

[Ediitorial Note: Footnotes not included]
A. Background

1. On 23 December 2006, the Security Council, acting under
Article 41 of Chapter VII, “Action with respect to Threats to the
Peace, Breaches of the Peace, and Acts of Aggression” of the
Charter of the United Nations (the Charter), adopted resolution
1737 (2006) (the resolution). Pursuant to Article 48(2) of the
Charter the decisions of the Security Council for the maintenance
of international peace and security “shall be carried out by the
Members of the United Nations directly and through their action in
the appropriate international agencies of which they are members”.
In addition, the Agreement governing the relationship between the
United Nations and the Agency provides that “the Agency shall
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consider any resolution relating to the Agency adopted by the
General Assembly or by a Council of the United Nations”. It will
therefore be necessary for Member States of the Agency to
consider the resolution and the Agency’'s ensuing obligations
thereunder.

B. Obligations under Security Council resolution 1737 (2006)

2. The resolution, inter alia in operative paragraphs 3 and 4,
requires the taking of measures to prevent the supply, sale or
transfer to, or for the use in or benefit of, Iran of all items, materials
equipment, goods and technology which could contribute to Iran’s
enrichment related, reprocessing or heavy water related activities,
or to the development of nuclear weapon delivery systems and of
specified items, materials, equipment, goods and technology listed
in United Nations Security Council documents S/2006/814 and
S/2006/815, as well as of any other additional items that may be
determined by the Security Council or the Committee established
pursuant to operative paragraph 18 of the resolution. Also,
pursuant to operative paragraph 5 of the resolution, the Agency
has to be informed within ten days in cases of the supply, sale or
transfer to Iran of those items, materials, equipment, goods and
technology listed in document S/2006/814 in respect of which the
export to Iran is not prohibited. At the same time, the resolution
exempts specific equipment and fuel assemblies for light water
reactors from the restrictions mentioned above. While operative
paragraph 10 requires Member States to exercise vigilance
regarding the entry into or transit through their territories of persons
specified in that paragraph, operative paragraph 11 requires
Member States to grant to such persons entry into their territories
to attend Agency meetings designed to meet the objectives of the
resolution.

3. The resolution further provides, in its operative paragraph 6,
that all Member States (and through their actions as set out in
paragraph 1 above, the Agency) take the necessary measures to
prevent the provision to Iran of any technical assistance or training,
financial assistance, investment, brokering or other services and
the transfer of financial resources or services, related to the supply,
sale, transfer, manufacture or use of the prohibited items,
materials, equipment, goods and technology specified in operative
paragraphs 3 and 4 of the resolution.

4. In addition to this general prohibition on technical assistance
relating to proliferation sensitive nuclear activities, the resolution, in
its operative paragraph 16, specifically addresses the Agency and
provides that technical cooperation provided to Iran by the IAEA or
under its auspices shall only be for food, agricultural, medical,
safety or other humanitarian purposes, or where it is necessary for
projects directly related to the items specified in subparagraphs
3(b)(i) and (ii) of the resolution (i.e. equipment and fuel assemblies
for light water reactors), but that no such technical cooperation
shall be provided that relates to the proliferation sensitive nuclear
activities set out in operative paragraph 2 of the resolution. The
Committee established pursuant to operative paragraph 18 of the
resolution is tasked, inter alia, to seek from the Secretariat of the
Agency information regarding the actions taken by the Agency to
implement effectively the measures provided for in operative
paragraph 16 of the resolution and whatever further information it
may consider useful in this regard. Taking into account the drafting
history of the resolution, given the standard terminology traditionally
used in the Agency in the context of defining its technical
cooperation programme and the fact that the resolution clearly
distinguishes on the one hand between technical assistance in the
general sense in operative paragraph 6 and on the other hand
technical cooperation in the specific Agency context in operative
paragraph 16, it is the Secretariat’s judgement that the activities of
the Agency dealt with by operative paragraph 16 pertain only to
activities in the context of projects implemented through the
Agency’s Technical Cooperation Programme.

5. In light of the above provisions of operative paragraph 6 no
technical assistance outside the Technical Cooperation
Programme, can be provided to Iran that relates to the proliferation
sensitive nuclear activities specified in the resolution. Technical
assistance, however, can be provided to Iran when after a case-by-
case screening by the Secretariat upon receipt of a request for
specific assistance, it is found to be in conformity with the
provisions of operative paragraph 6 of the resolution. The
Secretariat has evaluated, and established the necessary internal
procedures to keep under review, all its technical assistance
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activities to ensure that none of them contribute to Iran’s
proliferation sensitive nuclear activities specified in the resolution.

C. Evaluation of technical cooperation provided to Iran

6. In respect of technical cooperation, the Director General
undertook in his letter of 27 December 2006 to the Chairman of the
Board of Governors, that the Secretariat “will evaluate all IAEA
technical cooperation projects for Iran in the light of resolution 1737
(2006) and will prepare a report including a list of the projects which
could, in the Secretariat’s judgement, continue to be implemented”.
The Director General also stated that, pending completion of the
Secretariat's evaluation, and until the Board takes the required
decision, it would be ensured that, “any technical cooperation
provided to Iran by the Agency, or under its auspices, will be limited
to activities that are, prima facie, in the Secretariat'’s judgement
authorized by the aforementioned resolution.”

7. The Secretariat has evaluated the technical cooperation
provided to Iran by the Agency, in the context of the resolution. The
Secretariat has also established the necessary procedures to keep
the programme under review. The recommendations resulting
from the evaluation are provided in the attached Annex and are
based on the following considerations:

(i) No technical cooperation may be provided to Iran that relates
to the proliferation of sensitive nuclear activities specified in the
resolution.

(i) Technical cooperation by the Agency may continue to be
provided only if it is for food, agricultural, medical, safety or
other humanitarian purposes, or where it relates to light water
reactors as specified in operative paragraphs 3(b)(i) and (ii) of
the resolution.

(i) The phrase ‘technical cooperation provided to Iran by the
IAEA” in the resolution is understood to include any and all
technical cooperation to Iran by the Agency whether through
national, regional or interregional projects contained in the
Agency’s Technical Cooperation Programme.

(iv) The phrase “under its auspices” is understood to mean any
and all technical cooperation provided by the Agency to Iran in
the context of agreements, arrangements or events which the
Agency supports or co-organizes, to which the Agency is a
party, and/or for which the Agency is a sponsor or co-sponsor.

(v) The term “safety” is understood to mean activities that may

have a direct impact on the protection of people and the

environment against radiation risks. This includes the safety of
nuclear installations, radiation safety, the safety of radioactive
waste and safety in the transport of radioactive material.

The phrase “or other humanitarian purposes” is understood to

mean all activities directly related to basic human needs and

human welfare other than those specifically mentioned in
operative paragraph 16 of the resolution.

(vii) To the extent that nuclear security may have a direct impact on
the safety of people and the environment, relevant nuclear
security related technical cooperation projects may continue to
be carried out.

(viii) As regards technical cooperation projects with disparate
purposes and activities, the Secretariat will implement the
activities on a case-by-case basis for those purposes which
are in conformity with the provisions of operative paragraph 16
of the resolution.

(vi

=

8. There are, at present, fifteen national technical cooperation
projects for Iran as well as thirtyfour regional and six interregional
technical cooperation projects in which Iran participates or is
eligible to participate. The Secretariat reached the following
conclusions regarding the technical cooperation provided to Iran by
the Agency or under its auspices:

(i) Technical cooperation to Iran may proceed through eleven
national projects and twenty regional and two interregional
projects.

(i) Technical cooperation to Iran may not proceed through one
national project and ten regional and one interregional projects
with disparate activities except for those specific activities that,
after a case-by-case screening by the Secretariat upon receipt
of a request for specific assistance, are found to be in
conformity with the provisions of operative paragraph 16 of the
resolution.
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(ii)y Technical cooperation to Iran may not proceed through three
national projects and four regional and three interregional
projects.

9. Pending action by the Board, and as indicated by the Director
General in his letter to the Chairman of the Board of 27 December
2006, the Secretariat has placed on hold three fellowships, one
individual participation in a training course and the procurement of
fifteen items and shipments under projects INT0081, RAS0042,
RAS4025, RAS2011, IRA8015, as well as all technical cooperation
projects referred to in paragraph 8(iii) above.

D. Actions by the Secretariat

10. The Secretariat will continue to keep all its technical assistance
activities under review to ensure that none contribute to Iran’s
proliferation sensitive nuclear activiies as specified in the
resolution.

11. Subject to the concurrence by the Board, the Secretariat will
implement the technical cooperation to Iran as specified in
paragraphs 7 and 8 above.

12. Obligations to third parties arising out of technical assistance
activities and technical cooperation projects that are being put on
hold are being kept under review by the Secretariat and will be
addressed in accordance with the terms of the relevant contracts.

13. In accordance with operative paragraph 18(b) of the resolution,
the Secretariat will provide information that may be required by the
Committee established pursuant to the resolution.

E. Recommended Action by the Board
14. ltis recommended that the Board:

(i) take note of the resolution; and

(i) concur with the Secretariat’s understanding of the actions
required of the Agency by Member States, in respect of the
cooperation between Iran and the Agency as contained in
paragraphs 10 to 13 above.

Annex

EVALUATION OF TECHNICAL COOPERATION PROVIDED
TOIRAN

No technical cooperation relating to proliferation sensitive
nuclear activities will be provided under any project.

[Eds...]

Implementation of the NPT Safeguards
Agreement and Relevant Provisions of Security
Council Resolution 1737 (2006) in the Islamic
Republic of Iran

[Reproduced from Report by the Director General
GOV/2007/8, 22 February 2007]

1. On 14 November 2006, the Director General reported on the
implementation of the NPTSafeguards Agreement in the Islamic
Republic of Iran (Iran) (GOV/2006/64).

2. On 23 December 2006, the United Nations Security Council
adopted resolution 1737 (2006), in which the Council, inter alia:

e affirmed that Iran shall without further delay take the steps
required by the Board of Goverors in resolution
GOV/2006/14, which are essential to build confidence in the
exclusively peaceful purpose of its nuclear programme and to
resolve outstanding questions (operative para. 1);

e decided that Iran shall without further delay suspend the
following proliferation sensitive nuclear activities:

e all enrichment related and reprocessing activities, including
research and development, to be verified by the Agency; and

e work on all heavy water related projects, including the
construction of a research reactor moderated by heavy water,
also to be verified by the Agency (operative para. 2);

e decided that Iran shall provide such access and cooperation
as the Agency requests to be able to verify the suspension
outlined above and to resolve all outstanding issues, as
identified in Agency reports, and called upon Iran to ratify
promptly the Additional Protocol (operative para. 8);
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e requested within 60 days a report from the Director General on
whether Iran has established full and sustained suspension of
all activities mentioned in the resolution, as well as on the
GOV/2007/8 process of Iranian compliance with all the steps
required by the Board of Governors and with the other
provisions of the resolution, to the Board and in parallel to the
Security Council for its consideration (operative para. 23).

3. his report, which is being submitted to the Board, and in
parallel to the Security Council, covers developments since the
Director General’s report of 14 November 2006.

[Eds...]
G. Summary

26. Pursuant to its NPT Safeguards Agreement, Iran has been
providing the Agency with access to declared nuclear material and
facilities, and has provided the required nuclear material
accountancy reports in connection with such material and facilities.

27. The Agency is able to verify the non-diversion of declared
nuclear material in Iran. The Agency remains unable, however, to
make further progress in its efforts to verify fully the past
development of Iran’s nuclear programme and certain aspects
relevant to its scope and nature. Hence, the Agency is unable to
verify the absence of undeclared nuclear material and activities in
Iran unless Iran addresses the long outstanding verification issues
through the implementation of the Additional Protocol (which it
signed on 18 December 2003, but has not yet brought into force)
and the required transparency measures.

28. Iran has not suspended its enrichment related activities. Iran
has continued with the operation of PFEP. It has also continued
with the construction of FEP, including the installation of cascades,
and has transferred UF6 to FEP. Iran has also continued with its
heavy water related projects. Construction of the IR-40 Reactor,
and operation of the Heavy Water Production Plant, are continuing.
In contrast, there has been no indication of reprocessing related
activities at any declared sites in Iran.

29. As underscored by the Director General at the meeting of the
Board of Governors in November 2006 (GOV/OR. 1174, paras
86-94), given the existence in Iran of activities undeclared to the
Agency for 20 years, it is necessary for Iran to enable the Agency,
through maximum cooperation and transparency, to fully
reconstruct the history of Iran’s nuclear programme. Without such
cooperation and transparency, the Agency will not be able to
provide assurances about the absence of undeclared nuclear
material and activities in Iran or about the exclusively peaceful
nature of that programme.

30. The Director General will continue to report as appropriate.

Q- 11

that all nuclear material in Iran has been declared to the Agency
and is under safeguards.

The current situation remains somewhat of a stalemate. The
Agency has been able to verify the non-diversion of declared
nuclear material in Iran. However, we continue to be unable to
reconstruct fully the history of Iran’s nuclear programme and some
of its components, because we have not been provided with the
necessary level of transparency and cooperation on the part of
Iran. We have not seen concrete proof of the diversion of nuclear
material, nor the industrial capacity to produce weapon-usable
nuclear material, which is an important consideration in assessing
the risk. However, quite a few uncertainties still remain about
experiments, procurements and other activities relevant to our
understanding of the scope and nature of Iran’s programme. This
renders the Agency unable to provide the required assurance
about the peaceful nature of Iran’s nuclear programme.

Iran’s verification case is sui generis. Unlike other verification
cases, the IAEA’s confidence about the nature of Iran’s
programme has been shaken because of two decades of
undeclared activities. This confidence will only be restored when
Iran takes the long overdue decision to explain and answer all the
Agency’s questions and concerns about its past nuclear activities
in an open and transparent manner. Until that time, the Agency will
have no option but to reserve its judgment about Iran’s nuclear
programme, and as a result the international community will
continue to express concern.

The decision by Iran to link its readiness to resolve the Agency’s
concerns to actions by the Security Council is difficult to
understand. Only through full cooperation with the Agency, as the
independent verification body - and irrespective of any progress or
lack thereof in its negotiations with other relevant parties - can Iran
dispel the doubts about its nuclear programme. Assurance by the
Agency about Iran’s nuclear programme will undoubtedly facilitate
a solution to the Iranian issue - which would, on the one hand, take
full account of Iran’s right to the peaceful use of nuclear energy
and, on the other, provide the necessary level of confidence to the
international community about Iran’s nuclear programme and its
future direction.

In this context, | earnestly hope that conditions will be created soon
for the resumption of negotiations between Iran and all relevant
parties. | remain convinced that only through negotiation can a
comprehensive and durable solution be attained to the Iranian
nuclear question and other issues related to it.

[...] (eds.)

Statement on the Implementation of the NPT
Safeguards Agreement in the Islamic Republic
of Iran by the IAEA Director General Mohamed

ElBaradei

[Excerpts reproduced from the Introductory Statement to
the Board of Governors; Vienna, 5 March 2007]

UN Security Council Resolution 1747 (2007)
[S/RES/1747 (2007), adopted 24 March 2007]

[...] (eds.)

You have before you a report on the implementation of the NPT
safeguards agreement and relevant provisions of UN Security
Council resolution 1737 in the Islamic Republic of Iran - as well as
a report on cooperation between Iran and the Agency in light of this
resolution. As you can see from the report before you on
verification activities, Iran has not suspended its enrichment related
activities, nor its heavy water related projects, as required by the
Security Council as a confidence building measure.

As you can also see, we have - pursuant to the Security Council
resolution - conducted a review of the Agency’s cooperation with
Iran, and made the necessary adjustments to that cooperation. We
have also put mechanisms in place to monitor the Agency’s
ongoing activities in Iran, to ensure continuing compliance with the
resolution.

The Agency has been verifying Iran’s nuclear programme for the
past four years, with the aim of providing the required assurances

The Security Council,

Recalling the Statement of its President, S/PRST/2006/15, of 29
March 2006, and its resolution 1696 (2006) of 31 July 2006, and its
resolution 1737 (2006) of 23 December 2006, and reaffirming their
provisions,

Reaffirming its commitment to the Treaty on the Non-Proliferation
of Nuclear Weapons, the need 